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2024 Review and Market Outlook January 2025

= Equity markets surged in 2024, propelled by the Fed cutting rates 1%, Tech/Al spending and bullish expectations for Trump 2.0

= Economies outside the US faced varying challenges including debt deleveraging, market fragmentation and low innovation

= Looking ahead, investors will have to balance their “fear of missing out” with the need for adequate downside protection

Review of 2024

The much-anticipated recession in the US did not come to pass,
which resulted in fewer Fed rate cuts than the market had initially
forecast. Economic resilience was driven by a tight labor market,
robust consumer spending, advances in technology, and
productivity growth. Global equity markets were higher across the
board, but seven US mega-cap companies led the way as they
benefitted from increasing demand for Al and related products
and services. Fixed income refurns were mixed, but generally
positive on the vyear. Lower quality (high vyield) bonds
outperformed as spreads narrowed. Real estate confinued to
languish, particularly in the office sector, but stabilizing
occupancies, higher capitalization rates, and a decline in fund
redemptions suggest we may be nearing an inflection point.
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Key Themes for 2025

= US Stronger for Longer — Key Trump initiatives: protectionism,
ongoing deficit spending, corporate tax cutfs, and
deregulation should boost capital spending, reignite mergers
and acquisitions activity, and extend the US economic
growth cycle.

= Steepening Yield Curve - Historically, this has been an indicator
of a stable/strengthening economy. As the short-end drifts
lower with further expected Fed rate cuts, any growth
acceleration could add upward pressure to longer rates.

= Ample Liquidity — Banks retreated from the loan market in
recent years, increasing the need for private credit. The
opportunity to achieve additional yield in non-traditional
market segments created strong investor demand and led to
tighter spreads. Money market balances also increased in 2024
from ~$6.3T to ~$6.8T, providing ample dry powder for
deployment in the year ahead.

= Equity Valuations Broadly Intact - Outside of the “Mag-7",
which trade at a median 31x forward earnings, equity
valuations still appear reasonable. Flows into passive funds
could remain a challenge for active managers in the short-
term, but fundamentals should favor stock pickers longer-term.

= Energy Demand - Surging demand for Al-related infrastructure,
along with loosening regulations should favor investment in
fraditional and non-traditional power sources.

What are the Implications for Investment Markets?
= Recent failwinds look to prevail in the near-term.

= Inflation, while potentially sticky in 2025 given Trump's initiatives,
is expected to contfinue decelerating toward the Fed’s target
over the next decade.

= Traditional fixed income should provide solid real returns if yields
and spreads remain range-bound. Private credit also remains
attractive for investors comfortable with illiquidity.

= In public equities, valuations appear more attractive outside
the “Mag-7", with earnings and profit margin differentials
("“Mag-7" vs. "S&P 493") projected to narrow in 2025/26. Within
non-US, emerging markets are preferred over developed.

= |In other private markets (equity and real estate), fundamentals
appear to be improving, as interest rates moderate and
fransaction activity picks up.

= Over the next decade, high federal debt, slowing economic
growth, and potentially a higher neutral rate could lead to a
moderation in overall portfolio returns vs. the prior decade.

Risks o Monitor:

= Inflationary pressure from deglobalization/nationalism

= Faster deceleration in China's economy and knock-on effect
= Market concentration, driven by flows into passive strategies
= Investment product proliferation - interval funds, crypto, efc.
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ACG'’s Position

Given the S&P 500 Index’s back-to-back calendar year returns of
~25%, investors may be inclined to chase recent winners. We
believe that maintaining a strategic approach, rebalancing
periodically, and focusing on the long-term is likely to keep
investors’ expectations and results aligned. Returns over the
next 10-years could be lower than the recent period, but
opportunities still exist across asset classes. When allocating to
non-traditional, less liquid assets with higher return potential,
strategies should be carefully underwritten for suitability based on
each investors' unique objectives, and consideration should be
given to maintaining adequate liquidity to meet distributions and
capital calls.
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Disclosures and Legal Notice

The views expressed herein are those of Asset Consulting Group (ACG). They are subject to change at any time. These views do not necessarily reflect the opinions
of any other firm.

This report was prepared by ACG for you at your request. Although the information presented herein has been obtained from and is based upon sources ACG
believes to be reliable, no representation or warranty, express or implied, is made as to the accuracy or completeness of that information. Accordingly, ACG does
not itself endorse or guarantee, and does not itself assume liability whatsoever for, the accuracy or reliability of any third party data or the financial information
contained herein.

Certain information herein constitutes forward-looking statements, which can be identified by the use of terms such as “may”, “will”, “expect”, “anticipate”,
“project”, “estimate”, or any variations thereof. As a result of various uncertainties and actual events, including those discussed herein, actual results or
performance of a particular investment strategy may differ materially from those reflected or contemplated in such forward-looking statements. As a result, you
should not rely on such forward-looking statements in making investment decisions. ACG has no duty to update or amend such forward-looking statements.

The information presented herein is for informational purposes only and is not intended as an offer to sell or the solicitation of an offer to purchase a security.

Please be aware that there are inherent limitations to all financial models, including Monte Carlo Simulations. Monte Carlo Simulations are a tool used to analyze a
range of possible outcomes and assist in making educated asset allocation decisions. Monte Carlo Simulations cannot predict the future or eliminate investment
risk. The output of the Monte Carlo Simulation is based on ACG'’s capital market assumptions that are derived from proprietary models based upon well-recognized
financial principles and reasonable estimates about relevant future market conditions. Capital market assumptions based on other models or different estimates
may yield different results. ACG expressly disclaims any responsibility for (i) the accuracy of the simulated probability distributions or the assumptions used in
deriving the probability distributions, (ii) any errors or omissions in computing or disseminating the probability distributions and (iii) and any reliance on or uses to
which the probability distributions are put.

The projections or other information generated by ACG regarding the likelihood of various investment outcomes are hypothetical in nature, do not reflect actual
investment results and are not guarantees of future results. Judgments and approximations are a necessary and integral part of constructing projected returns. Any
estimate of what could have been an investment sirategy’s performance is likely to differ from what the strategy would actually have yielded had it been in
existence during the relevant period. The source and use of data and the arithmetic operations used for calculating projected returns may be incorrect,
inappropriate, flawed or otherwise deficient.

Past performance is not indicative of future results. Given the inherent volatility of the securities markets, you should not assume that your investments will
experience returns comparable to those shown in the analysis contained in this report. For example, market and economic conditions may change in the future
producing materially different results than those shown included in the analysis contained in this report. Any comparison to an index is for comparative purposes
only. An investment cannot be made directly into an index. Indices are unmanaged and do not reflect the deduction of advisory fees.

This report is distributed with the understanding that it is not rendering accounting, legal or tax advice. Please consult your legal or tax advisor concerning such
matters. No assurance can be given that the investment objectives described herein will be achieved and investment results may vary substantially on a quarterly,
annual or other periodic basis. There is no representation or warranty as to the current accuracy of, nor liability for, decisions based on such information.

© 2025 Asset Consulting Group. All Rights Reserved. Asset Consulting Group is the sole owner of all rights, title, and interest to the materials, methodologies,
techniques, and processes set forth herein, including any and all intellectual property rights. No part of this document may be reproduced, stored, or transmitted
by any means without the express written consent of Asset Consulting Group.
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